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Living Your Legacy

CFFK
Welcome and Introductions — Jon Allen, Chairman

Creating a Legacy Plan — Dianna Sutton, Pres. & CEO
Why CFFK?

Mason Investment Services
Gift Planning Techniques
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Philanthropy & Legacy

Philanthropy The use of one’s assets and
efforts to promote human welfare
and enhance the quality of life
for others.

A gift or bequest to future
generations to enhance their
welfare and quality of life.
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Why a Legacy Gift?

Creates a legacy for your favorite
charitable cause that will last forever

Involves family in philanthropy
Provides recognition for donor and family

Allows assets dedicated to charity to grow
tax free

Saves taxes
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A Planning Guide

What are your dreams?

Consider your personal beliefs and values
Create a plan

Determine your giving level
Implement your strategy

What is your legacy?

What gifts will you make?
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Why CFFK?

Helps create a legacy of philanthropy that'’s
easy to manage

Provides leadership that makes grantmaking
more effective

Provides stewardship that helps philanthropy
endure

COMMUNITY FOUNDATION
OF THE FLORIDA KEYS




Your "Go To” Resource
for effective philanthropy

Convene and empower people...

Respond to current needs while investing in
future...

Inspire and mobilize people and resources...
Build capacity to strengthen nonprofit sector...
...for our community
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The CFFK Structure

Founded in 1996 as a 501(c)(3)

Manage $7.4 million for 100 separate funds
Managed $12+ million in grants since 1996
My Key West Emergency Relief Fund
Stable Management and Leadership

Board of Governors
Dianna L. Sutton, CFRE, MA




The CFFK Structure

Philanthropic Voice for the Nonprofit Sector
Center for Nonprofit Excellence
Leadership Success Academy
Keys Volunteers
Unsung Heroes
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The CFFK Mission

To be a unique and vital partner to local
charities by securing substantial sources of
funds to strengthen these organizations.

To provide a service to donors by facilitating
their charitable planned giving.

To identify unmet needs in the community
and work with community organizations and
individuals to meet those needs.
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Variety of charitable Funds

Field of interest Donor specifies types of
activities fund supports

Designated Supports specific agencies

Unrestricted Applied by Foundation to
unmet community needs




CFFK - Nonprofit Partnerships

AIDS Help

Key West Museum of Art and Historical
Society

Bahama Village Music Program

CFFK

Custom House Museum Fund

Florida Keys Council of the Arts

Florida Keys Outreach Coalition

Florida Keys SPCA

Friends of Fort Taylor

Friends of Mallory Square

Habitat for Humanity of the Lower Keys
Anne McKee Atrtist’s Fund

Key West Council on the Arts - Impromptu
Concerts

Key West Garden Club
Key West Literary Seminar
Key West POPS

Key West Art Center

Key West Art Center

Last Stand

Leadership Monroe County

Mel Fisher Museum

Mote Marine Laboratory

Reef Relief

Samuel’s House

St. Paul’s Episcopal Church
Navy League - Junior ROTC
Sculpture Key West

Sunrise Rotary Club of Key West
The Studios of Key West

St. Paul’s Episcopal Church

The Trophia Butterfly Foundation Fund
Tropic Cinema

Unitarian Universalist Fellowship
USS Mohawk

Waterfront Playhouse

Wesley House Endowment Fund
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Nonprofit Partnership Benefits

CFFK helps its nonprofit partners

Cultivate major donors Better manage their funds
with professional financial

Develop endowment
management

strategies
Use pooled funds to
enhance returns while
maintaining flexibility

Enhance their marketing
& volunteer recruiting

Use CFFK's extensive
online resources, email,
and website capabilities

Accept non-event related
donations
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CFFK - Your Philanthropic Partner

Donor donates assets to CFFK
Donor creates named fund at CFFK

Donor establishes purpose with criteria for uses of
funds, i.e., an organization, mission, causes,
programs (seniors, arts, education, etc.)

Donor may determine level of involvement or set
specific annual payout

CFFK manages & invests funds
CFFK distributes grants according to the purpose
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Donor Services Program

Advantages for Donors Grantmaking Services

Simpler than private Identification of and
foundations research on potential

Competitive with national recipients

charitable investment fees Identification of hew

Donor sets involvement at opportunities

desired level Collaboration, focus and
Administrative assistance effectiveness

Strategic philanthropy
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Mason Investment Advisory Services

Charitable Giving Considerations and Techniques




Investment Stewardship:
So You Can Focus on Your Mission

Presented by:

Bob Corno, Senior Financial Planner
Scott George, Chief Investment Officer
Randy Ryan, Financial Planner
Will Thorpe, Director of Business Development

11130 Sunrise Valley Drive

Suite 200

Reston, VA 20191
www.masoncompanies.com
(703) 716 — 6000
bcorno@masoncompanies.com
sgeorge@masoncompanies.com
rryan@masoncompanies.com
wthorpe@masoncompanies.com
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The Value of Endowment Investing for
the Long Term
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All Bonds Versus Risk Level 3
Cumulative Grants and Terminal Value

The next 2 slides compare two portfolios each starting on 7-31-
1959.

Assumptions:

We assume the first is invested in a 100% allocation to
intermediate government bonds.

The other is invested in the Risk Level 3 Portfolio (65/35).
Beginning value of $10 Million.

5% annual gifts based on rolling 12 quarter balances.

2% Administrative and investment management fees.
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All Bonds Versus Risk Level 3
Qummulative Grants 50 Years Ended 7-31-09

70,000,000
60,000,000

50,000,000

40,000,000

30,000,000
20,000,000

10,000,000

— H sk Level 3 QCummulative
Grants

— All Bond Portfolio
Qummulative Grants

Initial Investment




Definition of “Percentile”

Jduly 31, 2009 Portfolio Value

$50,000,000
$40,000,000
$30,000,000
$20,000,000
$10,000,000 -

$-

= Value 7-31-59
i Value 7-31-09

Rsk Level 3 Portfolio All Bond Portfolio

Qummulative
Grants Plus Ending
Portfolio Value 7-31-59 Value 7-31-09 Value
Rsk Level 3 Portfolio $ 10,000,000 $§ 39,365,939 $ 97,371,157




Charitable Giving Considerations and
Techniques
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Overview

Quantify your discretionary capital

Determine charitable goals: when the
donation(s) will be made to whom, when and
how much

Select techniques
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Elements of the Charitable Plan

Clear and specific charitable giving objectives
List of charitable organization(s)

Amount and type of discretionary assets to give
Timeframe for giving

Form(s) of giving that is(are) most beneficial to
both charity and donor
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Methods for Charitable Giving

Outright gift
Beneficiary designation
Trust (CRT/CLT)
Community Foundation
Donor-advised fund

Private foundation
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Deciding Which Assets to Give
to Charity

« Cash

« Appreciated assets

 Real estate

* Personal property

 Income interests

« Remainder interests




Charitable Giving Techniques

Annual giving

Charitable Remainder Trusts

Charitable Lead Trusts

Retirement plan beneficiary

Life Insurance

Bargain Sale

Charitable Annuity

Charitable IRA Required Minimum Distributions (2009)

Disclaimers
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Tax Considerations

Estate, gift and income taxes
AGI limits

Substantiation requirements
Carryovers to future years

Remainder and partial interests
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What is Your Retirement and
Charitable Vision?

Desired standard of living: Current & Retirement
Net after-tax, after-debt cost of living

One-time versus recurring items

Charitable goals and activities

Calculating the Capital need
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Simplified Financial Capital
Model

Annual Cost of Living (After-tax, After-debt)

Capital required to fund your cost of living ($160,000/4%)

Diversified Assets

Cash Accounts

Diversified Investment Portfolio

401 (k) Balance

PV of Social Security Benefits

LESS:

Income & Capital Gains Tax - Portfolio
Taxes on 401(k)

Taxes on Social Security

Primary Home Mortgage

Net Income Producing Assets

$ 50,000
$4,250,000
$ 500,000
$ 300,000

290,000)
200,000)
110,000)
600,000)

$ 160,000

$4,000,000

$3,900,000




Simplified Financial Capital Model
(Cont.)

Sub-Total Available Income ($3,900,000 * 4%) $ 156,000
Pension Benefit and Annuities (Annual After-Tax Income) $ 65,000

Total Available Income $ 221,000
% of Available Income to Cost of Living ($221,000/$160,000) 138.13%

Undiversified Assets
Closely-Held Business Stock (CHBO) $ 600,000
LESS:
Capital Gains Tax on CHBO Stock $ (100,000)
Net Undiversified Assets $ 500,000

Net Undiversified Assets as % Of Capital Required ($500,000 / $4,000,000) 12.50%
Net Investable Assets as % of Capital Required 150.63%

Discretionary Capital Over 120% Retirement Income Need (30.63%) 1,225,000




How Sufficient Are My Assets?

What is my current percentage of financial
independence? 151%

Where am I vulnerable?

What Do I Really Have?

What Does Uncle Sam Own?

Do I Have Discretionary Capital? Yes:$1.2M
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Key Capital Needs Issues

Goal clarification (retiree, family and charity)
Concentration in single stock

Market volatility and downturns

Poorly designed investment portfolio
Inflation and taxes

Amount of discretionary capital
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Financial Planning and
Charitable Giving Resources

Community Foundation of the Florida Keys —
cffk.org

AARP — aarp.org/makeadifference/giving

American Bar Association —
abanet.org/public.html

American Institute of CPA’s —
360financialliteracy.org
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Summary

Decide how much of your discretionary assets to
give

Determine when the donation(s) will be made

Select a technique(s) that fits your charitable
objectives
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Questions?
Individual Meetings

Why CFFK?




Why CFFK?

Provide Charitable Investors

Personalized Service

Community Leadership

Local Expertise
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In Paradise for Good.

CFFK Donors Philanthropic Forum
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